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OUTLINE
• MACRO POLICY PRIORITIES IN RESPONSE TO COVID-19
• GMS INFRASTRUCTURE CONNECTIVITY
• SOFT CONNECTIVITY – GMS CBTA/”EARLY HARVEST”
IMPLEMENTATION
• KEY CONSIDERATIONS AND NEXT STEPS
+ ADDITIONAL INFORMATION ON ADB’S TRADE FINANCE/ SUPPLY
CHAIN FINANCE PROGRAMS

Macro Policy Priorities
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Understanding inter-connections between different parts of
the economy, and making the right decisions on opening-up
economies

2

Promoting Regional Cooperation and Integration

3

Ensuring that economic recovery is green and
environmentally sustainable
3
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Understanding inter-connections between different
parts of the economy, and making the right decisions on
opening-up economies
• Well-coordinated fiscal and monetary responses
• Ensuring adequate health and social protection support
• Short-term support to workers and businesses, while determining
medium-to-long term needs
• Understanding the “repair/relief”, “recovery” and “reform”
continuum better
• Using all available data and information in a much better manner
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Promoting Regional Cooperation and Integration
Keeping trade, investment and tourism linkages open within the region will be
important to revitalize economies, while ensuring health and well-being of the
populations through containment measures:
• Borders to be kept open for trade – including in agricultural commodities to ensure
food security, and health sector related needs
• Keeping logistics chains open
• Adopting common sanitary and phyto-sanitary standards
• Reduce administrative burdens on importers and exporters
• Support SMEs involved in trade (e.g. through trade financing & other means)
• Use digital platforms to make trade smoother
• Developing tourism corridors/bubbles, but with highly coordinated health and safety
measures
• Continue investment liberalization and financial market cooperation
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Ensuring that economic recovery is green and
environmentally sustainable
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Invest in sector and areas that enhance sustainability
Promote private sector investment in green development
Progressively reallocate subsidies to more sustainable areas
Mobilize more financing for sustainable development
Integrating more ambitious policies to halt and reverse
biodiversity loss and restore ecosystem services
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Regional Cooperation and Integration Programs
Supported by ADB

GREATER MEKONG SUBREGION
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GMS: Greater Mekong Subregion Economic Cooperation Program
 Countries: Cambodia, People’s
Republic of China (Yunnan
Province and Guangxi Autonomous
Region), Lao PDR, Myanmar,
Thailand, and Viet Nam
 Strategic Priorities:
 Vision – a more integrated,
prosperous, and equitable
subregion
 “3Cs” – Connectivity,
Competitiveness, Community
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GMS Achievements in Transport Infrastructure Connectivity
 All key highways
along the GMS
corridors have
been completed.
 Around 11,000
kilometers of
roads
constructed,
upgraded, or
improved
 All major bridges
have been
completed
 Nearly 500 km of
railway was built
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GMS Transport Corridors: Backbone of Economic Corridors

Transform GMS transport corridors…

…into economic corridors to boost
cross-border trade and investment
and to stimulate jobs and growth.

10

Traffic and Land Based Trade (1/2)
Traffic and land-based trade is increasing rapidly :
more than doubling at some of the busiest GMS border
crossings in the five-year period to 2018:
o Aranyaprathet-Poipet: Trade value doubled between 2014
and 2018.
o Mae Sot-Myawady: Both the number of vehicles and the
value of trade have more than doubled over the five-year
period to 2018
o Bavet-Moc Bai: two-way goods trade more than doubled
between 2010 and 2014, and doubled again in the four-year
period to 2018.

Traffic and Land Based Trade (2/2)
Combined Thai Trade in US$ millions (10 BCPs)
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Cross Border Transport Facilitation Agreement (CBTA)
“Early Harvest (EH)” Package
CBTA came into force in 2015. The EH started in 2018 balances
the need to update CBTA provisions vs immediate implementation:
 Free movement of commercial goods and passenger vehicles,
with each country to issue up to 500 GMS Road Transport
Permits to transport operators in its own country
 Each vehicle will also be issued with a Temporary Admission
Document (TAD) as vehicle’s “passport” - to be stamped and
dates by Customs officials at the border when entering and
exiting another GMS country
 No limit on the number of journeys, but no single journey can
last more than 30 days in any other GMS country
 No financial (Customs bond) guarantees required for the
movement of vehicles
 Goods transported will continue to observe export/imports
procedures at check points – no transit yet
Details are available at
https://www.greatermekong.org/early-harvest-implementation-cbta

Cross Border Transport Facilitation Agreement (CBTA)
“Early Harvest (EH)” Package
• Route network described in Protocol 1 of the CBTA
expanded. Lao PDR will initially open national routes 3,
9 and 12.
• Myanmar to join the EH in 2021 – starting first with
bilateral arrangements with neighboring countries –
bilateral agreement with Thailand operationalized.
• EH Permits/TADs issued:
• Cambodia
: 20
• PRC
: 176
• Lao PDR :
22
• Thailand :
472
• Viet Nam :
43
• Myanmar (bilateral MM-TH) : 36
• Thailand (bilateral MM-TH) : 100
• CBTA 2.0 will be negotiated to be at par and aligned
with international and regional best practices (including
ASEAN’s).

Key Considerations and Next Steps
 Keeping trade, investment, and tourism open will be important to revitalize
economies, while ensuring health and well-being of populations through
containment measures  connectivity as a backbone
 Considering the high (sub)regional transport costs, the economic case for
faster, cheaper, easier cross-border transport operations is strong:
 Accelerate deployment and implementation of the Transport
Agreements in the region
 Strengthen regional coordination:
 Regular updates on border closures (or changes)
 Coordinated plan and timetable for adjustment and/or reopening of
borders
 Information exchange on additional health measures (as required)
at the border
 Investments and common standards in border crossing infrastructure, to
include health screening and further improvements in customs,
immigration, quarantine and security (CIQS)

Trade & Supply Chain Finance
Program
ADB’s TSCFP empowers countries to meet
the Sustainable Development Goals (SDG)

TSCFP’s Response to COVID-19
Trade Finance Program

Supply Chain Finance Program

2,408 transactions valued at $1.85 billion since
April 1, 2020

55 medical/pharma deals valued at $15 million
since April 1, 2020

Including:
 130 medical-supply deals for test kits, medical
gear etc. worth $38 million in Armenia,
Bangladesh, Pakistan, Sri Lanka, Uzbekistan and
Viet Nam
 587 food security/agriculture deals valued at
$481 million

Pipeline includes:
 3 medical supply chain deals worth $225
million, Indonesia PPE deal worth $10 million
 2 food security supply chain deals worth $100
million
 a retail supply chain worth $70 million

TSCFP Knowledge Products
• New online tool that maps end-to-end the entire supply chain for 11 critical pandemic-fighting
goods. Visit www.adb.org/COVID-19-supplychainmaps
• Online training and courses to banks underpinning support for companies in trade and supply
chain. Visit www.adb.org/tfp
• Webinars. View recordings via www.adb.org/site/trade-finance-program/covid-19-response
o
o

May 19: How to Digitize Operations
June 25: Mitigating COVID Trade Finance Risk
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Thank You

